"SRBC&COLLP 25 Senapat Bapat Mg

Dadar {West)

Chartered Accountants Mumbai-400 028, India
Tel : +91 22 6192 0000
INDEPENDENT AUDITOR'S REPORT Fax 491 22 6192 1000

To the Members of Blue Star Engineering & Electronics Limited (Formerly known as Blue Star
Electro-Mechanical Limited)

Report on the Financial Statements

We have audited the accompanying financial statements of Blue Star Engineering & Electronics
Limited (“the Company"), which comprise the Balance Sheet as at March 31, 2016, the Statement
of Profit and Loss and Cash Flow Statement for the year then ended, and a summary of significant
accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

. The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act™) with respect to the preparation of these financial statements that
give a true and fair view of the financial position, financial performance and cash flows of the
Company in accordance with accounting principles generaily accepted in India, including the
Accounting Standards specified under section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the Company

- and for preventing and detecting frauds and other irreqularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent;
and the design, implementation and maintenance of adequate internal financial control that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant fo the preparation and presentation of the financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit, We
have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the
Rules made thereunder. We conducted our audit in accordance with the Standards on Auditing,
issued by the Institute of Chartered Accountants of India, as specified under Section 143(10) of the

_Act. Those Standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's judgment,
Including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal financial
control relevant to the Company’s preparation of the financial statements that give a true and fair
view in order to design audit procedures that are appropriate in the circumstances. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of the
accounting estimates made by the Company's Directors, as well as evaluating the overall
presentation of the financial statements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit apinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
financial statements give the information required by the Act in the manner so required and give a -
true and fair view in conformity with the accounting principles generally accepted in India of the
state of affairs of the Company as at March 31, 2016, its profit, and its cash flows for the year
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.Report on Other Legal and Requlatory Requirefnents

1. Asrequired by the Companies (Auditor's r'eporf) Order, 2016 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
Annexure 1 a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

(b) In our opinion proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books:

(c) The Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement dealt with by this
Report are in agreement with the books of account;

(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under section 133 of the Act, read with Rule 7 of the Companles (Accounts) Rules,
2014;

(e) On the basis of written representations received from the directors as on March 31, 2016, and
taken on record by the Board of Directors, none of the directors are disqualified as on March 31,
20186, from being appointed as a director in terms of section 164 (2) of the Act;

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure 2" to this report;

(g) With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i. The Company does not have any pending litigation which would impact its financial
position; ‘

il. The Company has made provision, as required under the applicable law or accounting
standards, for material foreseeable losses - Refer Note 7 to the financial statements;

iili. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

ForSRBC&COLLP
Chartered Accountants
ICAI Firm Registration Number: 324982E/E300003
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pegZudhir Soni

Partner

Membership Number: 41870
Place of Signature: Mumbai
Date: May 25, 2016
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Annexure 1 to the Independent Auditor's Report Of Even Date On The Standalone Financial
Statements Of Blue Star Engineering & Electronics Limited
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The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

Fixed assets have been physically verified by the management during the year and no
material discrepancies were identified on such verification.

According to infermation and explanations given by the management, the title deeds of
immovable properties, included in fixed asset except for the four immovable properties
transferred on account of amalgamation of Blue star Design and engineering Limited with
the Company during the year, are held in the name of the company. As explained to us,
Registration of title deeds is in progress in respect of four immovable properties
transferred on account of amalgamation during the year aggregating Rs. 70,57,00,000/-,

The management has conducted physical verification of inventory at reasonable intervals
during the year and no material discrepancies were noticed on such physical verification.

According to the information and explanations given to us, the Company has not granted
any loans, secured or unsecured to companies, firms, Limited Liability Partnerships or
other parties covered in the register maintained under section 189 of the Companies Act,
2013. Accordingly, the provisions of clause 3(ii)a), (b) and (c) of the Order are not
applicable to the Company and hence not commented upon.

In our opinion and according to the information and explanations given to us, there are no
loans, investments, guarantees, and securities granted in respect of which provisions of
section 185 and 186 of the Companies Act 2013 are applicable and hence not
commented upon.

The Company has not accepted any deposits from the public.

To the best of our knowledge and as explained, the Central Government has not specified
the maintenance of cost records under Section 148(1) of the Companies Act, 2013, for
the products/services of the Company.

The Company is regular in depositing with appropriate authorities undisputed statutory
dues including provident fund, employees' state insurance, income-tax, sales-tax, wealth-
tax, service tax, customs duty, value added tax, cess and other material statutory dues
applicable to it. The provisions relating to excise duty are not applicable to the company.

According to the information and explanations given to us, no undisputed amounts
payable in respect of provident fund, employeés' state insurance, income-tax, service tax,
sales-tax, customs duty, value added tax, cess and other material statutory dues were
outstanding, at the year end, for a period of more than six months from the date they
became payable. The provisions relating to excise duty are not applicable to the
company.

According to the information and explanations given to us, there are no dues of income
tax, sales-tax, service tax, custom duty, excise duty, value added tax and cess which
have not been deposited on account of any dispute.
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In our opinion and according to the information and explanations given by the
management, the Company has not defaulted in repayment of dues to a financial
institution, bank or debenture holders or government or debenture holders.

In our opinion and according to the information and explanations given by the
management, the Company has utilized the monies raised by way of term loans for the

- purposes for which they were raised. The Company has not raised any money way of

A

(xi)

{xii)

(xiii)

(xiv)

)

xvi)

initial public offer, further public offer and debt instruments.

Based upon the audit procedures performed for the purpose of reporting the true and fair
view of the financial statements and according to the information and explanations given
by the management, we report that no fraud by the company or no material fraud on the
company by the officers and employees of the Company has been noticed or reported
during the year.

According to the information and explanations given by the management, the provisions
of section 197 read with Schedule V of the Act is not applicable to the company and
hence reporting under clause 3(xi) are not applicable and hence not commented upon.

In our opinion, the Company is not a nidhi company. Therefore, the provisions of clause
3(xii) of the order are not applicable to the Company and hence not commented upon.

According to the information and explanations given by the management, transactions
with the related parties are in compliance with section 177 and 188 of Companies Act,
2013 where applicable and the details have been disclosed in the notes to the financial
statements, as required by the applicable accounting standards.

According to the information and explanations given to us and on an overall examination
of the balance sheet, the company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year under
review and hence, reporting requirements under clause 3(xiv) are not applicable to the
company and, not commented upon.

According to the information and explanations given by the management, the Company
has not entered into any non-cash transactions with directors or persons connected with
him.

According to the information and exp!anatlons given to us, the provisions of section 45-1A
of the Reserve Bank of India Act, 1934 are not applicable to the Company.

ForSRBC&COLLP
Chartered Accountants
ICAl Firm Registration Number: 324982E/E300003
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per hir Seni

Partner

Membership Number; 41870
Place of Signature: Mumbai

Date: May 25, 2016
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ANNEXURE 2 TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON THE
STANDALONE FINANCIAL STATEMENTS OF Biue Star Engineering & Electronics Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act™) :

To the Members of Blue Star Engineering & Electronics Limited (Formerly known as Blue Star
Electro-Mechanical Limited)

We have audited the internal financial controls over financial reporting of Blue Star Engineering &
Electronics Limited (“the Company”) as of March 31, 2016 in conjunction with our audit of the
standalone financial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Conirols

The Company’'s Management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India. These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to the Company’s policies, the safeguarding of
lts assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under
the Companies Act, 2013.

Auditor's Responsibility

Our responsibility is to ‘express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the
Standards on Auditing as specified under section 143(10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls, both applicable to an audit of Internal
Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial
controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the internal financial controls system over financial reporting.
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Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financiai reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial
“statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of management
and directors of the company; and (3) provide reasonable assurance regarding prevention or timely
_detection of unauthorised acquisition, use, or disposition of the company's assets that could have a
material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of confrols, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2016, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting Issued by the
Institute of Chartered Accountants of India.

ForSRBC&COLLP
Chartered Accountants
ICAI Firm Registration Number: 324982E/E300003
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per/ldhir Soni

Partner

Membership Number: 41870
Place of Signature: Mumbai
Date: May 25, 2016




BLUE STAR ENGINEERING & ELECTRONICS LIMITED {Formerly known as Blue Star Electro-Mechanical Limited)

BALANCE SHEET AS AT 371 MARCH 2016

Notes 31 MARCH 2016 31 MARCH 2015
In Rs. In Rs.
EQUITY AND LIABILITIES
SHAREHOLDERS' FUNDS
Share capital 3 10,58,50,104 7.66,00,104
Reserves and surplus 4 1,24,59,20 821 67,12,81,992
1,35,17,70,925 74,78,82,096
NON-CURRENT LIABILITIES
Long term borrowings 5 18,04,57,763 -
Other Long Term Liability [ 3,05,86,147 -
Long term provisions 7 46,12,825 41,88,207
21,58,56,735 41,88,207
CURRENT LIABILITIES
Short-term borrowings 8 40,69,52,541 §7,39,08,085
Trade payables 9 24,56,35,230 23,07,19,960
Other current liabilities 10 20,41,60,474 27,81,55,426
Sheri-term provisions 7 2,20,43,914 2,47,90,296
37.87,32,158 1,20,75,74,767
TOTAL 2,44,61,59,819 1,95,86,45,070
ASSETS
NON-CURRENT ASSETS
Fixed asseis
Tangible assets 1 68,38,55,950 1,86,18,248
Intangible assets 12 80,91,45,694 80,88,61,614
Gapital Work-in-progress - 37,445
Intangible asset under development 1,34,528 1,34,528
Deferred Tax Assets 13 - -
Loans and Advances 14 10,36,83,335 4,94 57,091
Trade recsivables 15 2,52,68,950 6,03,52,006
1,62,20,88,457 93,75,01,022
CURRENT ASSETS
Current investrnent 16 1,274 18,00,00,000
Inventories 17 20,78,09,458 18,50,04,683
Trade receivables 15 - 46,83,91,443 43,30,10,498
Cash and bank balances 18 15,97,183 57,391
Loans and advances 14 6,03,99,023 11,37,75,513
Other current assets 19 8,58,72,981 11,02,95963
82,49,71,362 1,02,21,44, 048
TOTAL 2,44.61,59,819 1,95,96,45,070

Summary of significant accounting policies

21

The accompanying notes are an integral part of the financial statements

As per our report of even date

ForSRBC& COLLP
Chartered Accountants
ICA! Firm Registration No 324982E/E300003

Membership No. 41870
Place: Mumbai
Date: May 25, 2018
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For and on behalf of the Board of Directors of
Blue Star Engineering & Electronics Limited

Vir & Advani ' Sujan Chatterjee
Director ﬁ_} irector & CFO
Prem Kafliat%

CEC

YrZ
Karina Pereira

Company Secretary

Place: Mumbai
Date: May 25, 2016

-




BLUE STAR ENGINEERING & ELEGTRONICS LIMITED (Formerly known as Blue Star Electro-Mechanical Limited)

STATEMENT OF PROFIT AND LOSS FOR YEAR ENDED 3t MARCH 2016

The accompanying notes are an integral part of the financial statements.

As per our report of even date

ForSRBC & COLLP
Chartered Accountants
ICAl Firm Registration No 324982E/E300003

Membership No. 41870
Place: Mumbai
Date: May 25, 2016

For and on behalf of the Board of Directors of
Blue $tar Engineering & Electronics Limited

Vol totwer -

Vir 5 Advani
Director

Prem Kalli
CEO

C—
-
Karina Pereira

Company Secretary

Place: Murnbiai

Date: May 25, 2016

Notes 31 MARCH 2016 31 MARCH 2015
In Rs. In Rs.

INCOME

Revenue from operations 20 1,31,77,49.590 35.85,96,810
Other income 21 69,68,641 15,69,917
Total Revenue ([} 1,32,47,16,231 36,01,66,727
EXPENSES

Cost of materials consumed and project related costs 2z 12,66,17,710 28,07,10,352
Purchase of traded goods ) 23 62,70,87,317 -
(Increase) / Decrease in stock of traded goods 24 (2,29,27,725) -
Employee bensfits expense 25 22,59,83,355 5,43,90,01¢
Depreciation and amortisation expenses 26 7,50,59,629 8,01,168
Finance Costs 27 6,868,32,472 6,11,82,891
QOther expenses 28 20,27,55,462 14,78,59,865
Total Expense (1) 1,30,32,08,220 54,49,44,286
Profit / {Loss) before Tax 2,15,08,011 {18,47,77,559)
Tax expenses

i) Current Tax : Minimum Altemnate Tax {MAT) 42,01,496 -
Less : MAT Credit Entilement {42,01,496} -
Net Current Tax - -
ii) Deferred Tax - -
Total Tax expenses - -
|Profit / {Loss) for the year 2,15,08,011 {18,47,77,559)
Earnings per Share [Nominal value of share Rs.2] 29

{31 March 2015 : Rs.2)

Basic and diluted EPS 0.41 (18.61)
Summary of significant accounting policies 21

2 P

Director & CFO




BLUE STAR ENGINEERING & ELECTRONICS LIMITED (Formerly known as Blue Star Electro-Mechanical Limited)

CASH FLOW STATEMENT FOR THE YEAR ENDED 31 MARCH 2016

Notes 31 MARCH 2016 31 MARCH 2015
InRs. InRs.

Cash flow from Operating Activities
Profit / {Loss) before tax from continuing operations 2.15,08,011 (18,4777 559}
Adjustment to reconcile profit before tax to net cash flows
Depreciation / amortisaticn 7,50,59,629 5.01,168
Loss / (profit} an sate of Fixed Assets - (1,79,678)
Bad Debts Written Off 3,92,94510 -
Provision for deubtful debts and advances {net} {2,74,13,008) 11,82,91,532
Interest expenses 6,86,32 472 6,11,82,801
interest on income tax refund (17,29,289) (77,118}
[nterest on Bill Discaunting - (13,13,121)
Interest Income {1,00,G00} -
Pravision/Liability no longer requirad written back {4,93,99,696}) (1,57,18.438)
Unrealized foreign Exchange {Gains) / Loss {80,3$,433) -
Operating Profit/ {Loss) hefore working capital changes 11,78,13,196 {2,07,90,523)
Movements in waorking capital ;

Inereasef{decrease) in frade payables 4,61,16,854 (12,91,44,653)

Increasef{decrease) i shorleng term provisiens (81,29,580) (83,96,294),

Increasef{decrease) in other currant liabilitics {7,57,15,019) {13,16,14,223)

Increasef(decrease) in other long term fiabilities (5,71,553) -

Decreasef(increase) in trade receivable 3,18,61,145 15,33,07,338

Decrease/{increase) in inventery (2,28,04,775) 895,198

Daereasef(increase} in Shorblong term loans & advancas 6,80,51,213 7,62,28,161

Decreasef(increase) in other current assets 2,44,22,982 8,68,41,052
Gash generated from / {Used in) operations 6,30,21,257 4,91,16,579
Incoms tax paid (net) for earlier year (64,68,262), -
Interest on income tax refund 17,28,289 77.118
Net cash flow from operating activities {A] 17,60,95,480 2,74,02,174
Cash flew from investing activities
Purchase of fixed assets, incluging CWIP and capital advances {2,45,62,525)| (33,15,598)
Proceeds from sale of Tangible assets - 3,00,608
Investment seld / {purchased) - {18,00,00,000),
et cash flow from { (used in} investing activities [B] {2,45,62,525) {18,30,14,993)
Cash flow from financing activities
Proceeds from short-ferm borrowings {net) (3,11,50,253} -
Repayment of shart-term borrowings {10,00,00,000} (4,78,52,43,627)
Proceeds from short-term borrowings 10,G0,00,000 5,11,82,22,682
Repayment of ong-term borrowings {5,03,71,021) {12,15,00,000)
[nterest paid (6,86,32,472), (8,%1,82,891)
Interest on Bill Discounting - 13,13.121
OCther Interest Received 1,00,000 -
Net Cash flow from J (used in) financing activities [C1 [15,00,53,748) 15,16,09,285
Net increase / {decrease) in cash and cash equivalents [A + B + C] 14,79,208 (40,02,534)
Cash and cash equivalents at the beginning of the year 57,391 40,589,925
Additions pursuant to scheme of Igamation with BSDEL (Refer Note 2.2) 60,585
Cash and cash equivalents at the end of the year 15,97,183 57,391
Components of cash and cash equivalents
Cash on hand 4,82643 -
With banks - on current aceount 11,714,540 57,381
Total Cash & Cash Equivalent {Refer nota 18) 15,97,182 57,31

Note:

1.The figures of current year include changes in cash flow of the erstwhile BSOL which was armalgamated with the company w.e.f. 1 February 2015 and is to the,

extent not comparable with previous year's figures (refar note 2.3}

2. The amalgamation of BSDL with the company is a non-cash transaction and hence, has no Impact on the Company's cash flow for the year.

Summary of significant accounting policies

Ag per our report of even date

For SRBLC & COLLP

Chartered Accountants

ICAI Firm Registration No 324982E/£260003

embership N9, 41870
Place: Mumbai
Date: May 25, 2016
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Forand on behalf of the Board of Directors of
Blug Star Engineering & Electronics Limited

v

Vir S Advani
Pirector

Prem Kal
CEQ

“ e
Katina Péreira

Company Secretary

Place: Mumbai
Date: May 25, 2016
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BLUE STAR ENGINEERING & ELECTRONICS LIMITED (Formerly known as Blue Star Electro-Mechanical Limited)
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2016

1. Corporate information

Blue Star Engineering and Electronic Limited (“the Company”) is a public company demiciled in India (with effect from 27" February 2015, the name of the company has
changed from Blve Star Electra Mechanical Limited to Blue Star Engineering and Electronics Limited), The Company is into distribution and maintenance of imported
professional electronics and industrial systems and in the business of providing Plumbing & Fire Fighting Contracting Services. During the year Blue Star Design and
Engineering Limited (into the business of providing engineering services in the fiald of refrigerators and air conditioning, heating and ventilation and also renting of
properties) has amalgamated with the Company which was anather subsidiary of the parent company Blue Star Limited.

2. Basis of preparation

The financial statements have been prepared in accordance with the generally accepted accounting principles in India (Indian GAAPY. The Company has prepared these
financial statements to comply in alt material respects with the accounting standard notified under section 133 of the Companies Act 2013, read together with paragraph 7 of
the Companies (Accounts) Rules 2024.The financiat statements have been prepared cn an accrual basis and under the histerical cost convention.

The accounting policies adepted in the praparation of financial statements are consistent with those of the previous year.

All assets and liabilities have been classified as current or non-current as per the Company's normal operating cycle and other criteria set out in Schedule It of Companies Act,
2013 (The Act’).

Based on the nature of business and the time between acquisition of assets for processing and their realization in cash and cash equivalents, the Company has ascertained its
operating cycle as twelve months for the purpose of current / non-currant, classification of assets and liabilities.

- Summary of significant accounting policies

a) Use of estimates

The preparation of financial statements in conformity with Indian GAAP requires the management to make judgments, estimates and assumptions that affect the
reported amounts of revenues, expenses, assets and liabilities and the disclosure of contingent liabilities, at the end of the reporting period. Although these estimates
are based on the management’s best knowledge of current events and actions, uncertainty about these assumpticns and estimates could resvlt in the ovtcomes
requiring a rateriaf adjustment to the carrying amounts of assets or liabilities in future periods.

b) Tangible fixed assets

[+

d

Fixed assets are stated at cost, net of accurnulated depreciaticn and accumulated impairment losses, if any. The cost comprises purchase price and directly attributable
cast of bringing the asset to its working conditicn for its intended use. Any trade discounts and rebates are deducted in arriving at the purchase price. .

Subsequent expenditure refated to an item of fixed asset is added to its book value anly if it increases the future benefits from the existing asset beyond its previously
assessed standard of performance. All other expenses on existing fixed assets, including day-to-day repair and maintenance expenditure and cost of replacing parts, are
changed to the statement of profit and loss for the period during which such expenses are incurred

Gains or losses arising from derecognition of fixed assets are measured as the difference between the net disposal proceeds and the carrying amount of the asset and are
recognized in the statement of profit and loss when the asset is derecognized.

=

Depreciation on Tangible Fixed Assets

Depreciation on fixed assets is calculated on a WDV basis using the rates arrived at based on the useful lives estimated by the management: The company has used the -
following life to provide depreciation on its fixed assets.

Useful lives estimated by the management (years}

Plant & Machinery ¢
Furniture and fixtures 10
Office equipment g
Vehicles 8
Buildings 60
Building (Band Box) 85
Computer —Desktop, Laptops 3

The management has estimated, supported by independent assessment by professionals, the useful lives of the following classes of assets.
The useful life of plant and machinery has been estimated as z0 years. These lives are higher than those indicated in schadule 1l of the Act.

In case of Building (Band Box - Mumbsai) estimated useful life of the asset has been taken at 85 years as per the certification taken from a Chartered Engineer. The
Depreciation has been calculated in this case on the balance useful life of the asset, B

-

Intangibile assets

Intangible assets acquired separately are measured on #nitial recognition at cost. Following initiat recognition, intangible assets are carded at cost less accumulated
amortization and accumulated impairment losses, if any. Imangible assets are amortized on a straight line basis over the estimated useful economic iife. The
amortization period and the amortization method are reviewed at least at each financial year end. Gains ar losses arising from devecognition of an intangible asset are
measured as the difference between the net disposal praceeds and the carrying amount of the asset and are recagnized i the statement of profit and loss when the
asset is derecognized,

Software is amortized onh written down value of assets effectively over a period of 6 years.

Goadwill:

Goodwill arising en acquisition of PE&IS business is tested for impairment as at the reporting date and impairment, if any, is written off.

€) Impairment of tangible and intangible assets

The carrying amaunts of assets are reviewed at each balance sheet date if there Is 2ny indication of impairment based on internal f external factors, An impairment loss is
recegnized wherever the carrying amount of an asset exceeds its recoversble amaount. The recoverable amount is the greater of the asset's net sefling price and value in
use. In assessing value in use, the estimated #uture cash Rows are discounted to their present value at the weighted average cost of capital After impairment,
depreciation Is provided on the revised carrying amount of the asset over its remaining useful life, .
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BLUE STAR ENGINEERING & ELECTRORICS LIMITED (Formerly known as Blue Star Electro-Mechanical Lim ited)
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2016

f} Leases

Where the Company is the lessor:

Leases in which the company does not transfer substantizlly all the risks and benefits of ownership of the asset are classified as operating leases. Assets subject to
operating leases are included in fixed assets. Lease income on an operating lease is racognized in the statement of profit and loss on a straight-line basis over the lease
term, Costs, including deprecistion, are recognized as an expense in the statement of profit and loss. Initial direct costs such as legat costs, brokerage costs, etc. are
recognized immediately in the statement of profit and loss,

Where the Company is the lessee:

Leases where the lessor effectively retains substantially all the risks and benefits of ownership of the leased item, are classified as operating leases. Operating lease
payments are recognized as an expense in the Statement of Profit and Loss on a straight-line basis over the lease term.

g} Investments

Investments, which are readily realizable and intended to be held for not more than one year from the date on which such investments are made, are dassified as current
investments. All other investments are classified as long-term investments,

On initial recognition, all investments are measured at cost. The cost comprisas purchase price and directly attribitable acquisition charges such as brokerage, fees and
duties.

Cursent investments are carried in the financial statements at lower of cost and fair value determined on an individual investment basis

h) Enventories

Inventaries are valued as follows:
0] Stares and Spares and Traded goods are valued at lower of cost or net realizable value. Cost Includes cost of Purchase ard other costs incurred in bringing the
Inventeries to their present location and condition. Cost is determined on a weighted average basis.
(i) Net realizable value is the estimated selling price in the ardinary course of business, less estimated costs of completion and estimated costs necessary 1o make the
sale.

i) Revenue Recognition

Revenue is secognized to the extent that it is probable that the economic berefits will flow to the Company and the revenue can be reliably measured, upon fulfitlment of
following criteria:
Construction revenue

In case of construction contracts, the Company follows percentage of completion (POC) method based an the stage of completion at the balance sheet date, taking inte
account contractual price and revisions thereto by estimating total revenve including claims / amendments  variations, that have been confirmed by the customer o for
which payment is cansidered highly probable, and total cost till completion of the contract and the profit so determined has been accounted for propertionage 1o the
percentage of actual work done, as certified on the construction site.

In case of cost-plus contract, the Company recognise revenue only when it is probable that the economic benefits associated with the contract flows to the Company and
the costs are clearly identified and reliably measured.

Contract costs that relate to future activity on the contract are recagnised as an asset provided it is probable that they will be recovered. Such costs represent an amoeunt
due from the customer and are dassified as construction waork-in-progress,

A provision for expacted loss on construction contracts is recogaized when it is probable that the contract costs will exceed total contract revenue. For all other contracts,
loss order provisions are made when the unavoidable costs of meeting the obligation under the contract exceed the currently estimated ecanomic benefits,

Contract revenue earned in excess of billing has been reflected under “Other Current Assets” and billing in excess of contract reveaue is reflected under “Current
Liabilities” in the balance sheet.

AMC services

Revenue from annval maintenance contract is recognized as when the services are rendered.

Interest income
Interest income is recognized on a time proportion basis taking into account the amount outstanding and the applicable interest rate.

Sale of Goods

Revenue from sale of goods is recogaized when then the significant risks and rewards of awnership of the goods have passed to the buyer, which is generally on dispatch
of goeds. Szles taxes and Value added taxes (VAT) are excluded from revenue.

Coramission incomea

Commission income is recognized as and when the terms of the contracts are fulfilled.

Rental income

Revenue frem immovable properties such as rental income s recognised based on the contractual terms agreed with the parties.

.J) Foreign Exchange Transactions

(i) Initial Recognition

Foreign currency transactions are recorded in the reporting currency, by applying to the foreign currency amount the exchange rate between the reporting currency arxd
the foreign currency at the date of the transaction,

(ii) Conversion
Foreign currency monetary items are restated at the exchange rate prevailing on the balance sheet date.
Non-monetary items which are carried in terms of historical cost denominated ina foreign currency are reported using the exchange rate at the date of the transaction.

(i) Exchange difference




v

BLUE $TAR ENGINEERING & ELECTRONICS LIMITED (Formerly known as Blue Star Electro-Mechanical Lim ited)
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2016

k) Retirement and other employee benefits
Defined contribution plan
Superannuation Scheme

The Company's liability towards Superannuation scheme administered through the Trusts maintained hy the Company, are considered as Defined Contribution Plan.
The Company’s contributions paid/payable towards this defined contribution plan is recognised as expense in the Statement of Profit and Loss during the pericd in which
the employee renders the refated service. There are no other obligations other than the contributions payable to the Trust.

Provident fund other than Professional Electronics and Industrial Systems employees

Retirement benefit in the form of provident fund is a defined contribution scheme and the contributions are charged to the statement of profit and loss for the year when
the contributions are due. There are no other obligations other than the contribution payable to the respective funds.

Defined benefit plans
Provident fund in respect of Professianal Electranics and Industrial Systems employees

Eligible employees receive benefit from a provident fund, which is a defined benefit plan. Both the employee and the Company make menthly contribution te the
provident fund plan equal to a specified percentage of the covered employee’s salary. The Company contributes a part of the contributions to the Blue Star Employees
Provident Fund. The trust invests in specific designated instruments as permitted by the statute. The remaining portion is contributed to the government administered
pension fund . The rate at which the annual interest is payable to the beneficiaries by the trust is being administered by the government. The Company has an obligation
to make good the shortfall, if any, between the retum from investments of the trust and the notified interest rate.

Gratuity

Company’s liability towards gratuity is considered as a Defined Benefit Plan. The present value of the ohligations towards Gratuity and additional gratuity are
determined based on actuarial valuation using the projected unit credit method at the end of each financiat year, The obligation is measured at the present value of
estimated future cash flows using a discount rate that is determined by reference to market yields on Government securities at the balance sheet date, and zdjusted for
salary escalations and attrition rate. Actuarial gains and losses are recognized in full in the period in which they cccur in the statement of profit and loss.

Other Employee Benefits
Accumulated leave, which is expected to be utilized within the next 12 months, is treated as short-term employee benefit,

Short term compensated absences are provided for based on estimates. Long term compensated absences are provided for based on actuarial valuation at the year end.
The actuarial valuation is done as per projected unit credit method.

Actuarial gainsflosses are taken to the statement of profit and loss. The Company preseats the entire leave as a Current Liability in the balance sheet, since it does not
have an unconditional right to defer its settlement for 12 manths after the reporting periad. :

i) Income taxes

Tax expense comprises current and deferred tax. Current Income-tax is measured at the amount expected to be paid to the tex authorities in accosdance with the
_Income-tax Act, 1961 enacted in India and tax laws prevailing in the respective tax jurisdictions where the campany operates, The tax rates and tax laws used to compute
the amount are those that are enacted or substantively enacted, at the reporting date. Current income tax refating to items recognized directly in equity is recognized in
equity and not in the Statement of Profit and Loss. :

Deferred tax is measured based on the tax rates and the tax laws enacted or substantively enacted at the balance sheet date. Deferrad tax assets and deferred tax
liabilities are offset, if a legally enforceable right exists to set off current tax assets against current tax liabilities and the deferred tax assets and deferred tax liabilities
relate to the taxes on income levied by same governing taxation faws, Deferred tax assets are recognized only to the extent that there is reasonable certainty that
sufficient future taxable income will be available against which such deferred tax assets can be realized. In situations where the company has unabsorbed depreciation or
carry forward tax losses, all deferred tax assets are recognized only i there Is virtual certainty supported by convincing evidence that they can be realized against future
taxable profits.

At each reporting date, the Company re-assesses unrecognized deferred tax assets. It recognizes unrecognized deferred tax asset to the extent that it has become
reasonably certain or virtually certain, as the case may be, that sufficient future taxable income will be available against which such deferred tax assets can be realized,

The carrying amount of deferced tax assets are reviewed at each balance sheet date. The Company writes-down the carrying amount of 3 deferred tax asset to the extent
that it is no longer reasonably certain or virtually certain, as the cass may be; that sufficient future taxable income will be available against which deferced tax asset can
be realized. Any such write-down is reversed to the extent that it becomes reasonably certain or virtually certain, as the case may be, that sufficient future taxable
income will be available.

Minimum alternate tax (MAT) paid in a year is charged to the statement of profit and foss as current tax. The company recognizes MAT credit available as an asset only to
the extant that there i convincing evidence that the Company will pay normal income tax during the specified pericd, i.e., the period for which MAT credit is allowed to
be carried forward. The said asset is created by way of credit to the statement of profit and loss and shown as "MAT Credit Entitlement.” The Company reviews the *MAT
credit entitlement” asset at each reporting date and writes down the asset to the extént the Company does not have cenvincing evidence that it will pay normal tax
during the specified perind.

m) Segment reporting

(i) Identfication of segments :
The Company's operating businesses zre organized and managed separately accerding to the nature of products and services provided, with each segment representing a
strategic business unit that offers different praducts and serves different markets. -

Allocation of common costs/ assets & fiabilities:
Common allocable costsfassets and liabilities are consistently alocated a mongst the segments an appropriate basis.

(i) Unzllocated iterns:
Includes general corporate income and expense items which zre not allocated to any business segment

(iii} Segment Policies:
The Company prepares its segment information in confarmity with the accounting policies adopted for preparing and presenting the financial statements of the company as a
whole.

n} Earnings per Share

Basic and diluted earnings per share are calculated by dividing the net profit or loss for the pericd attributable to equity shareholders by the weighted average
ity shares outstanding during the periad.




BLUE STAR ENGINEERING & ELECTRONICS LIMITED (Formerly known as Blue Star Electro-Mechanical Linvited)
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2016

o} Provisions

A provision is recognized when the Company has a present obligation as a result of past event; it is probable that an outflow of resources embadying economic benefits
will be required to settle the obligation and a reliable estimate can be made of the amount of the obligation. Pravisions are not discounted to their present vafue and are
determined based on best estimate required to settle the obligation at the reporting date. These estimates are reviewed at each reporting date and adjusted to reflect
the current best estimates,

P) Warranty provisions

Provision for warranty-related costs is recognized when the service is provided. Provision is based on historical experience, The estimate of such warranty-refated costs is
revised annually.

q) Contingent Liability

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the otcurrence or non-occurrence of one or more
uncestain future events beyond the control of the Company or a present obligation that is not recognised because it is not probable that an outflow of resources wilt be
required to settle the obligation. A contingent fiability alse arises in extremely rare cases where there is a lizbility that cannot be recognised because it cannot be
measured reliably. The Company does not recognise a contingent liability but discloses its existence in the financial statements.

1) Cashand cash equivalents

Cash and cash equivalents for the purposes of cash flow statement comprise cash at bank and in hand and short-term investments with an original maturity of three
menths or less.

s} Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or praduction of an asset that necessarily takes a substantial period of time to get ready for its
intended use or sale are capitalized as part of the cost of the respective asset. All other borrowing costs are expensed in the period they occur.

2.2. Amalgamation of Blue Star Design and Engineering Limited (B5DEL)

Pursuant to a Scheme of Amalgamation under the provisions of Section 391 and 334 of the Companies Act, 1956 approved by the shareholders of BSDEL and the
Campany, and subsequently sanctioned by the Honorable High Court at Mumbai on December 18, 2015, the entire businass undertaking, assets and liabilities of BSDEL
have been transferred to and vested in the Company with retrospective effect Le. Febroary 1, 2015 being the ‘appointed date’.

The operations of BSDEL include providing of engineering services in the field of refrigerators and air conditioning, heating and ventilation and also providing properties
on rental basis.

The amalgamation has heen accounted for under the “Purchase” method as prescribed by AS - 14 “Accounting for Amalgamations’, Accordingly, the accounting
treatment has been given as under-. -

i, All assets and liabilities of BSDEL a5 at appaintment date kave been incarporated at their fair value in the financial statements of the company,
ii. 1,46,25,000 equity shares of Rs.2 each of the Company have been issued to the shareholders of BSDEL an a2 February 2016 as a part of purchase consideration.

fil. The excess of the fair value of net assets taken over fair value of shares issued and book value of cumulative redeemable preference shares of BSDEL cancelled has
been treated as capital reserve in the books of the Company.

iv The accounts of BSDEL for the year ended March 31, 2015 were finalized as a separate entity. The net loss after tax of Rs.1,17,97,189/- of BSDEL for the period from
February 1, 2015 to March 31, 2015 has been adjusted in the Reserves & Surplus,

v. The figures for the current year includes figures of the BSDEL which is amaigamated with the Company with effect from February 1, 2015, and are therefore to that
extent not comparable with those of previous year,

The assets and liabilities of BSDEL as on the ‘Appointed date’ are as set out befow:

Assets Amount in rupees

Net fixed asset 79,57,00,000

Investments 1,274

Long Term Loans and Advances 102,570,574

Current assets

Cash & Cash Equivalents 51,628

Trade Receivables . 7:46,62,55%

Short Term Loans and advance 11,47,98,795 §0,54,94,831
Liabilities

Other Long Term Lizbilities 3,11,57,700

Long-term Provisions 36,71,293

Short-Term Borrowings 57275450

Trade Payables 2,648,141

Short-Term Provisions 15,65,537

Other Current Liabilities 4,73:8,803 13,13,16 824
Net Assets taken over (C= A-B) 77:4,73,007
Cancellation of Investment in Preference Shares of BSDEL - 28,00,00,000
1,80,00,000 preference shares of Rs 180 each pershare (9)

Consideration :

Equity Shares : 1,46,25,000 equity shares of Rs 2 each (E) 2,92,50,000
Capital Reserve (F=C-D-E) 56,49,28,007




BLUE STAR ENGINEERING & ELECTRONICS LIMITED {Formerly known as Blue Star Electro-Mechanical Limited)
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2016

3 Share Capital

31 MARCH 2016 31 MARCH 2015

InRs. In Rs.
Authorised Shares
58,000,000 equity shares of Rs,2 each { 31 March 2015 : 45,000,000 of Rs.2 each) 11,00,00,000 9,00,00,000
1,800,060 10% Cumulative Redeemable Preference share of Rs.100 each { 31 March 2015 ; Nil) 18.00,00,000 -
———rm———
Issued, Subscribed and Fully Paid up
£,29,25,052 Equity Shares of Rs.2 each (31 March 2015 : 36,300,052 Equity Shares of Rs.2 sach) 10,58,50,104 7.66.00,104
(All the above share are held by Blue Star Limited, the Helding Company and its nominees)
Total issued, subscribed and fully paid-up share capital 10,58,50,104 7,66,00,104
{a) Recongciliation of Shares outstanding at the beginning & end of the reporting period
Equity Shares
31 MARCH 2018 31 MARCH 2015
No of shares In Rs. Mo of shares in Rs,
At the beginning of the year 3,83,00,052 7,66,00,104 88,50,000 1,97,00,000
Issued during the year (Refer Note 2.2} 1,44,25.000 2.92,50,000 2,84,50,052 5,68.00,104
Outstanding at the end of the year 5,29,25,052 10,58,50,104 3,83,00,052 7.66,00,104

{b) Terms / Rights attached to Equity Shares

The Gompany has only ane class of Equity shares having par value of Rs.2 per share. Each halder of Equity shares fs entitled to one vote per share. [n the event of liquidation of the Company, the
holders of equity shares will be entited to recsive remaining assets of the company, after distribution of all preferential amounts. The distribution will be in proportion to the number of Equity shares

held by the shareholders.

{c) Shares held by Holding Company
Qut of equity shares issued by the Company, shares held by its holding company are as below:

31 MARCH 2016

31 MARCH 2015

In Rs. In Rs.
Blue Star Lmied, the Hal ding Gompany and Its Nominess 5,28,25,052 of Rs.2 each fully parg up &31
March 2015 : 38,300,052 Equity Shares of Rs.2 each fully paid up) 10,58,50,104 7,66,00,104

{d} Details of Sharehalders holding more than 5% shares In the Company

31 MARCH 2018

31 MARCH 2015

Name of Shareholder No. of Shares Held % Holding No. of Shares Held % Holding
Equity Shares of Rs.2 each fully paid up (31 March 2016 : Equity Sharas of Rs.2 each fully paid up})
Blue Star Ltd. The holding company and it's nominees 5,29 25052 100% 3,83,00,062 100%

As per records of the Company, including it's register of sharehalders/ members and other declarations
received fram shareholders regarding bansficial interest, the above shareholding represents both legal
and beneficial ownerships of shares

(e} Details of aggregate number of shares issued for consideration other than cash, issued
during the period of five years immediately preceding 31 March 2016 :

31 MARCH 2018

31 MARCH 2015

In Rs. In Rs,
Equity shares atloted as
Fully paid up ta the shareholders of Blue Star Design and Engineering Limited in accordance with the
scheme of amalgamation (Refer Note 2.2) 1,46,25,000 -
Fully paid up to Blue Star Limited in accordance with Business Transfer Agresment 2,84,50,052 2,84,50,052




BLUE STAR ENGINEERING & ELECTRONICS LIMITED {Formerly known as Blue Star Electro-Mechanical Limited)

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2016

4 Reserves & Surplus

31 MARCH 2016

31 MARCH 2015

In Rs. InRs.
Capital Reserve
Balance as per last financial statements - -
Add: Capital Reserve pursuant fo amalgamation (Refer Note 2,2} 56,49,28,007 -
Closing Balance 56,49,28,007 -

Securities premium

Balance as per last financial statements
Add: Premium on shares issued during the year
Clasing Balance

Deficit in the Staternent of Profit and Loss

Balance as per last financial statements

Profit / (Loss) for the year

Adjustments on account of amalgamation of BSDEL (Refer Note 2.2)
Net Deficit in Staternent of Profit and Loss

Total Reserves & Surplus

5 Long Term Bomrowings

1,25,69,86,526

1,2%,69,86,526

(58,57,04,534)
2,15,08,011
(1,17.97.189)
(57,59,93,712)

1,24,59,20,821

20,88,86,630
1,04,60,99,895
1,25,65,86,528

{40,09,26,875)
(18,47,77,559)

{58,57,04,534)

67,12,81,992

Non Current Portion Current Portion
31 MARCH 201¢ 31 MARCH 2015 31 MARCH 2016 31 MARCH 2015
in Rs, In Rs. In Rs. In Rs.

From Banks
Secured
Lean against preperties from bank 18,04,57,763 - 1,87,68,404 -
From Related Parties
Unsecured
Infer-carporate loan - - - 4,10,00,000
Amount disclosed under the head - - {1,81,68.404) {4,10,00,000)
“ofher qurrent liabiliies™ (Refer nate 10}

18,04,57,763 - - -

Note : Gutstanding loans secured by hypothecation of immovable properties {Band Box and Sahas, Mumbai) and carries an average interest rate of 10,50%p.a. to 11.70%p.a. Loan is repayable over
a period of 144 months, instalment of Rs.32,08,291/ per month including interest for 143 months and last 144th instalment of Rs.

§ Other Leng Term Liabilities

28,01,648/- including interest starting from 27 February 2015, " © -

31 MARCH 2016

31 MARCH 2015

In Rs. In Rs.
Lease rental deposits received 3,05,85,147 -
3,05,86,147 -
7 Provisions
. Long term Short term
™, 31 MARGH 2016 31 MARCH 2015 31 MARCH 2016 31 MARCH 2015
In Rs. In Rs. In Rs, InRs,
Provision for Employee Benefits
Pravision for gratulty (Refer Note 30) 41,22,807 37,18,941 1,19,872 1,03,402
Provision for leave benefits - - 1,85,13,447 1,74,97,982
Super Annuation Fund - - 7.79,718 39,04,089
Provision for additional gratuity (Refer Note 30 490,018 469,266 41,124 -
’ 46,12,625 41,88,207 1,86.54,161 2,12,05,473
Cther Provisions
Pravision for waranties - - 21,80,113 32,75,183
Provision for Joss on orders - - 3,00,640 3,09,640
- - 24,886,763 33,54,823
46,12,825 41,588,207 2,20,43,914 2,47,90,296

Provision for Warranties

Warranty is provided 1o the customer for a period of 12-24 months from the handling over of the pr
periods, based on past experience of such claims. Assumptions used to caleulate the provision for warranties were based on amount of
such warranfy cost are revised annually. The table below give information about the movement.

At the beginning of the year

Arises during the year

Liilized during the year

Less: Reversal of Warmanty provisions
At the ending of the year

Current

Non-Current Pesition

Provision for Loss Orders

A Provision for expected lass on constructicn cantract is recognised when it is probable that the contract cost will exceed the total
mada when the unavoidable costs of meeling the abligation: under the contract exceed the currently estimated economic benefits.

jact. A provision is recognised for expected warranty claims on jobs comptlated during provision
planned revenue frem respective projects. The estimate of

31 MARCH 2016
InRs.
32,75,182
21,80,173
(32,75,182)
21,80,113
21,80,113

| contract revenue. For all other contracts, loss glders

31 MARCH 2015
InRs,

32,83,370
26,10,289
(26,10,289)

{8,188)
32,75,182
32,75,182

(R

- 21




BLUE STAR ENGINEERING & ELECTRONICS LIMITED (Formerly known as Blue Star Electro-Mechanical Limited)

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2016

8 Short Term Borrowings

31 MARCH 2016

31 MARCH 2015

In Rs. In Rs.

Loans repayable on demand
From Banks
Cash credit (Secured) 21,69,52,541 23,89,13,041
Working Capital Demand Loan {(Secured) 19,00,00,000 15,60,00,000
Purchase bill discounting {Unsecured) - 39,96,044
Leans and advances from related parties
Inter-Corporate Lean (Unsecured) - 28,00,00,000

40,69,52,541 67,39,09,085

Cash Credit {Secured)

Secured by all existing and future curent and movable assets and imecoverable Corporate Guarantee of Blue Star Limited. The cash credit is repayable on demand and carries interest @ 10.55% ta

12.75%p.a.

Working Capital Cemand Loan (Secured)

Secured by all existing and future eurrent and movabie fixed asset and irecoverable Carporate Guarantee of Blue Star Limited. The Working Capital Demand Loan is Repayable in six maonths and

carries interest @9.50% to 12.50%p.a.

9 Trade Payables

31 MARCH 2016
In Rs.

31 MARCH 2015
In Rs.

Trade payables {refer note 35 for details of dues te micro and small enterprises)

10 Other Current Liabilities

24,56,35,230

23,07,19,960

31 MARCH 2018

31 MARCH 2015

In Rs, In Rs.

Current maturities of long-term borrowings (Refer Note 5) 1,81,68,404 4,10,09,00¢
Interest on Dealer dapasit 11,974 11,974
Intesest accrued and due on borrowings - 1,86,31,925
Uneamed revenus (Amount due fo customers ) 3,49,61,140 4,01,44,844
Advance from custorners $0,08,43 630 17,49,71,29C
Others :
Creditors - Gapital Expenditure 3,48,87,500 -
VAT/CST payable 18,68,812 11,560,010
TDS payable 91,861,177 18,22,158
Customs Duty Payable 28,49,82% -
Others Statutery Dues 11,20,555 2,23,225
Others 427,453 -

20,41,00,474 27,81,55,426

10
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BLUE STAR ENGINEERING & ELECTRONICS LIMITED (Formerly known as Blue Star Electro-Mechanlcal Limited)
NOTES 70 FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2016

N
13 Deferred Tax Assets

In the absence of virtuat certainty as required by Accounting Standard 22 on Taxes on Inceme” deferred tax assets have not bean recegnized in the balance Sheet of the Company as at the period

ended March 31, 2016

14 Loans & Advances

Nen Current Current
31 MARGH 2016 31 MARCH 2015 31 MARCH 2016 31 MARCH 2015
In Rs. InRs. In Rs. In Rs.

Capital advances
Unsecured, considered goad 141,368,301 - - -

{A) 1,41,36,301 - - -
Security deposit
Unsecuread, considered good 16,09,085 11,22.13¢ -

(=] 15,09,095 11,22,130 - -
Advances recoverable in cash or kind
Unsecured, considered good - - 4,69,42,892 8,84,55,410

() - - 4,59,42,892 8,84,55,410
Other loans and advances
Advance Income Tax (net of pravision for taxation) 3,52,49,157 2.85,07,192 - -
MAT Credit Entitlement 3,24,81,501 - - -
Prepaid expenses - - 1,73.901 22,75,214
Balances with statutory f govemment autherities . 1,83,70,897 1,83,60,897 1,22.95,841 2,26,43,790
Loans and advances to Employees 19,386,384 15,06,872 19,86,389 4,01,009

i 8,80,37,939 4,83,74,961 1,44,56,131 2,53,20,103

Total (A+B+C+D) 10,36,83,335 4,54,97,091 6,02,59,023 11,37,75,513
1§ Trade Receivables
Waon Current Portion Current Portion
31 MARCH 2016 31 MARCH 2015 31 MARCH 2016 31 MARCH 2015
In Rs. In Rs, In Rs. In Rs.

Qutstanding for a period exceeding six months from the date they are dus for payment
Secured, considered good . - - - -
Unsecured, considered good - - 12,87,36,484 5,18,40,587
Unsecured, considered doubtful - - 18,27,03,749 14,80,87,773
(Less) Provision for doubtful debts - - {18,27,03,749) (14,8087 773)

{A) - - 12,87,36,484 5,18,40,5087
Other receivables.
Secured, considered good - - - -
Unsecured, considered good 2,52,68,950 6,03,52,098 33,05,54,859 368,11,69,911
Unsecured, considered doubtful - - - -
(Less) Provision for doubtful debts - - - -

(B} 2,52,68,950 6,03,52,096 33,96,54,95% 38,11,69,911
Total {A+8) 2,52,68,950 6,03,52,096 46,83,91,443 43,30,10,498
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BLUE STAR ENGINEERING & ELECTRONICS LIMITED {Formerly known as Blue Star Electro-Mechanical Limited)
NOTES TO FINANGIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2015

16 Current Investment

31 MARCH 2018 31 MARCH 2015
In Rs. In Rs.
Non Trade Investment
Prefi Shares {Unq }
Nil (31 March 2015 : 1,80,00,000) 10% cumulative redeemable praference shares of Rs.100 each fully paid up - 18,00,00,000

in Blue Star Design & Engineering Limited

(6} Investment in Mutual Fund {Quoted)
Fortis Monay Plus Fund - Monthly Dividend Reinvestmant . 1,274 -
{Market value of Investment - Rs.1,274%}
1,274 18,00,00,000

17_Inventeries (valued at lower of cost and net realisable value)

31 MARGH 2016

31 MARCH 2015

In Rs. In Rs.
Stores and Spares - 1,22,950
Traded Goods* 20,78,09,458 18,48,81,733
20, 458 18,56,04,683
* Includes Goods in Transit Rs. 84,682,400 {31 March 2015 : Rs, Nily
Traded Goods Inchudes :
Health Care Equipments 5,92,07,371 6,32 08,682
Preducts & Systems Equipments 3,74,39,697 3,38,22,432
DataCom Equipments 268,651,995 1,68,74,893
Destructive Testing Equipments 83,35421 1,49,00,369
Non-Destructive Testing Equipments 5,58,90,088 3,32,82,424
Testing Machine Equipments 1,6%,95,576 4,52,30273
Qthers 38,89,310 45,62,660
20,78,09,458 18,48,81,733
18 Cash and bank bhalances
Current
31 MARCH 2016 31 MARCH 2015
InRs, In Rs.
Cash and cash equlvalents
Balances with banks:
On current accounts 11,14,540 57,361
Cash on hand 4,82,643 -
15, 83 57,391

19 _Other current assets

31 MARCH 2016

31 MARCH 2015

In Rs. in Rs.
Unbilled revenue (Contract revenue in excess of bifing) (Refer Note 39) 7.58,79,361 9,58,90,852
Project Work in progress 75,21,183 1,234,57.702
AMC Unbilled 24,72,437 9,47 409
Total 8,58,72,981 11,02,95,963
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BLUE STAR ENGINEERING & ELECTRONICS LIMITED {Farmerly known as Blue Star Electro-Mechanical Limited)
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2046

20 Revenue from operations

31 MARCH 2018

31 MARCH 2018

In Rs. In Rs.

Revenue from operations

Revenue from project contracts (Refer Note 39) 14,40,22,130 31,498,02,710
Sale of Traded Goods 79,81,31,845 -
Services rendared 15,90,76,578 -
Rental Income 3,55.89,900 -
Other Operating Revenue {Refer 20a} 18,00,29,136 4.36,94,100
Revenue from cperations 1,31,77,49,580 35,85,96,810

Sale of Traded Goods includes :

Health Care Equipiments 23,92,44,908 -
Praducts & Systems Equipments 8,58,89,909 -
DataCom Equipments 25,69,07,6838 -
Destructive Testing Equiprments 9,20,95,139 -
Non-Destructive Testing Equipments 10,49,06,861 - -
Testing Machine Equipments 1,88,85,954 -
Others 1,941,388 -
79,81,31,845 -
Services renderad Includes :
AMC Services 10,48,94,956 -
Repair Services 3,75,60,929 -
Installation Services 1,66,30,693 -
15,90,76,672 -

20a. Details of Other Operating Reveriue

31 MARCH 2016

31 MARCH 2015

in Rs. In Rs.
Commission 7.56,50,326 -
Provisions & Liabilities no longer required, written back 4,93,99,696 1,57,18,438
Shared Service & Income from miscellanecus work 5,58,79,114 2.79.75.662
18,09,29,136 4,36,94,100

21 Other income

31 MARCH 2016

31 MARCH 2015

fn Rs. In Rs.
Intarest on Income Tax refund 17,29,289 77118
Profit on Sale of fixed assets - 1,79,678
Interast on Bill Discounting - 13,13,121
Exchange Difference {net} 51,21,718 -
Others 1,15,636 -
69,66,641 15,69,217

22 Cost of materials consumed and project related costs

31 MARCH 2018

31 MARCH 2015

in Rs. In Rs.
Inventory at the beginning of the year - 8,805,198
Add: Purchase of materals and project related costs (Refer Nete 40) 12,66,17,710 27,98,15,154
12,66,17,710 2807,10,352
Less: Inventory at the end of the year - -
Cost of materials consumed and project related costs 12,66,17,710 28,07,10,352
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BLUE STAR ENGINEERING & ELECTRONICS LIMITED (Formerly known as Blue Star Electro-Mechanical Limited)
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2016

23 Purchase of traded goods

31 MARCH 2016

31 MARCH 2018

InRs. In Rs.

Furchase of traded goods 62,7087 317 -

62,70,87,317 -
Purchase of Traded Goods Includes :
Health Care Fquipments 18,60,61,265 -
Products & Systems Equipments 7.72,70,324 -
DataCom Equipments 16,61,61,863 -
Destructive Testing Equipments £,63,69,301 -
Non-Destructive Testing Equipments 756,11,748 -
Testing Machine Equipments 5,40,46,189 -
Others 5,656,627 -

62,71 7 -

24 Changes in inventory of traded goods

31 MARCH 2016

31 MARCH 2015

{Increase} f Decrease

In Rs. In Rs. 31 MARCH 2016
Inventorios at the end of the year
Traded Goods 20,78,09,458 18,48,81,733 2,29,27,725
Inventeries at the beginning of the year
Traded Geods 18.48,8%,733 - -
Inventary acquired under BTA . 18,48,81,733 -
2,29,27,725 - -
=Nt

25 Emgployee Benefit Expenses

31 MARCH 2016

31 MARCH 2015

In Rs. In Rs.
Salaries, Wages and Bonus 20,03,34,084 4,94,99232
Contribution ta Fravident and cther Funds " 1,19,48,779 13,15,386
Gratuity Expense (Refer Note 30) 54,18,913 19,31,188
Other employment benefits 29,656,979 10,05.264
Staff welfare expenses 53,14,620 6,358,940
22,59,83,355 5,43,90,010

Contribution to provident and other funds

31 MARCH 2016

T 3IMARCH 2015

In Rs. In Rs.
Provigent fund contribution 80,27,342 12,785,772
ESIC contribution, Super Annuation, Others 39,21,437 39,614
1,19,43,779 13,15,336

26_Depreclation & Am
31 MARCH 2016 31 MARCH 2015

In Rs. In Rs.
Dapreciation of tangible assets 7.50,58,709 4,28,876
Amortisation of intangible assets 9240 3,72,252
7,50,59,629 8,01,168

27 Finance Cost

31 MARCH 2016

31 MARCH 2015

. in Rs, In Rs.
Interest on inter-corporate loans™ 8,45,049 2,32,77.307
Interest on cash eredit 4,04,78,088 3,71,95,217
Interest cn bill discounting - 7.10,367
Irterest on Lean against Properties 2,73,09,337 -
6,86,32,472 6,11,82,891




BLUE STAR ENGINEERING & ELECTRONICS LIMITED {Formerly knewn as Blue Star Electro-Mechanical Lirnited)

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2016

28 Other expenses

31 MARCH 2016

31 MARCH 2045

in Rs. In Rs.

Stores Consumed 93,737 -
Mainterrance, Installation and Service Charges 3,79,64,547 -
Shared Services 6,58,83,811 -
Rent and Hire charges {Refer Nate 40) 48,48,265 537,920
Rates & taxes {Refer Note 40) 13,15,982 14,36,179
Power and fuel (Refer Note 40) 80,926 -
Insurance (Refer Note 40) 16,71,622 5,42,105
Repairs and maintenance

Buildings 91,24,470 -

Plant and Machinery 4,89,656 55,820

GCthers 5,98,308 1,62,046
Advertising and Publicity 28,586,326 -
Commissicn on Sales 3,189,928 -
Freight Qutwards {Refer Note 40) 10,88,714 -
Travelling and conveyance {Refer Note 40) 3,72,30,410 14,79, 368
Communication costs (Refer Note 46) £3,01,601 74249
Conference and Entertainment Expenses 15,48,848 -
Printing and stationery (Refer Note 40) 14,34,934 3,867,935
Legal and professicnal fees {Rafar Note 40) 1,38,56 518 2,07,12,209
Director's Sitling Fees 20,000 -
Payment to auditer (Refer details below} 12,67,847 10,685,843
Denations 1,40,822 -
Bad debts / advances writien off 3,92,94,510
Less : Provisien for doubtful debt written back (3,92,84,510) - -
Provisior: for doubtful debts 1,18,81,502 11,92,91,322
Miscellaneous expenses 28,068,978 1428810

20,27, 55,462 14,78,59,865

Payment to auditors (excluding service tax)

As auditor:
Audit fees
Certification charges
Reimbursement of expenses

29 EARNINGS PER SHARE [EPS]

31 MARCH 2016
In Rs.

12,00,000
57,647
12,67,647

In Rs.

10,00,000
25,000
40,543

10,65,943

31 MARCH 2015

The following reflects the profit / foss) and share data used in the basic and diluted EPS computations:

31 MARCH 2016

31 MARCH 2015

In Rs. In Rs,
Net profitf (loss) for calculation of basic EPS 2,15,08,011 (18,47,77,559)
Weighted average number of equity shares in calculating basic EFS 5,29,25,052 95,27,945
Basic and diluted Eamnings per share 0.41 {18.81)

[ e Y
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Disel p to A

ing Standard - 15 " Employee benefits"

30 Gratuity and other pest employment benefit plans

L. Befined centribution Plans:

Amount of Rs. 76,31,792% {31 March 2015: Rs.13,15,388) is recognized as an expense and included in "Employee Benefits Expense” {refer note 25}

in the statement of Profit and Loss,

1l Defined Eenefits Plans:

a} Amounts for the current peried are as follows:

] Gratuity (Funded) ity {Unfunded) Additional Gratuity
1 gnised in the of Profit & 31 MARCH 2016 31 MARCH 2015 31 MARCH 2016 31 MARCH 2015 3% MARCH 2016 31 MARCH 2015
Loss forthe vear In Rs. In Rs. In Rs. In Rs. InRs, InRs.
1 Current Service Cost 24,001,214 - 16,15,142 13,868,144 51,876 NA
2 Interest Cost 24,52,326 - 3,38,986 246,795 NA - NA
3 Expected return cn plan assets {26,65,100) - - - NA NA
4 Net Actuarial (Gains)/ Losses 27,64,960 - {14,87,615) 2,98.249 NA NA
5 Total Expense 49,652,400 - 466,512 19,351,188 51,876 NA
& Actual retum on plan Assets 24,07 918 . - - NA NA

Gratuity (Funded]

Gratuity (UnFunded]

Additional Gratyif

Il Net Assets/ (Liability) recognised in the Balance 31 MARCH 2016 31 MARCH 2015 31 MARCH 2616 31 MARCH 2018 31 MARCH 2016 3t MARCH 2015
eat In Rs. InRs, InRs. In Rs, In Rs. InRs.
1 Presant Value of Defined Obligation 3,73,06,765 3,13,61,698 42 42 679 38,22,343 531,142 4,6G,266
2 Fair Valug of plan assets 3,73,06,765 3,13,61,698 - - - -
3 Funded Status [Surplus f (Deficit)) - - {42,42,679) (38,22,343) (5,31,142) {4,69,266)
4 Net Assets/ {liabifity) - - (42,42 679) (38,22,343) {5,31,142) {4,69,266)
| Gratuity {Funded; Gratuity {{InFunded Additional Gratui
Il Change i Obligation during the Year 31 MARCH 2016 31 MARCH 2015 31 MARCH 2016 31 MARCH 2015 31 MARCH 2016 31 MARCH 2015
In Rs. In Rs. In Rs. In Rs. In Rs. In Rs.
1 Present value of defined Benefit Obligation at the 3,13,61,698 - 38,22,343 42,78,709 4,868,266 NA
beginning of the year ) .
2 Add : Additions pursuant to scheme of amalgamation - - 876,140 - - NA
with BSDEL (Refer Note 2.2)
3 Current Senvice Cost 2401, 214 - 16,15,142 13,856,144 51878 NA
4 Interast Cost 24,52,326 - 3,38,986 2,458,795 - NA
5 Actuarial (Gains) Losses 25,05,778 - {14,87,615) 2,898,249 - NA
6 Benefits Payments (14,15,251) - (9,22,317) (23,87, 554) (10,000) NA
T Add ; Business Acquisition Gratulty - 3,13,61,698 - - - 4,659,266
8 Present value of Dafined Benefit Obligation at the end 3,73,08,765 3,13,61,698 42 42 679 35,22,343 531,142 4,69 266
of the year
[ Grafuity (Funded Gratuity {UnFunded! Additional Gratuf
IV Change in Fair Value of Plan Assets during the 31 MARCH 2016 31 MARCH 2015 31 MARCH 2016 31 MARCH 2015 31 MARCH 2016 31 MARCH 2015
ysar In Rs. In Rs, InRs. InRs. In Rs. In Rs.
1 Fair Valug of Plan Assets at the beginning of the year 3,13,61,608 - - - NA NA
2 Expected return on Plan asseis 25,66,100 - - - NA NA
3 Confribution by Employer 49,52,400 - 9,22.317 23,87,554 NA: NA
4 Actual benefits paid {14.15.251) - [9,22.317) (23,87,554) NA NA
5 Actuarial Gains / (losses} on Plan Assets (2,58,182) - - - MA NA
€ Add : Business Acquisition Gratuity - 3,13,61,698 - - NA NA
7 Fair Value of Plan Assets at the end of the year 3,73,06,765 3,13,61,698 - - NA NA
I Gratuity {(Funided Gratuity (UnFunded! Additional Gratui
V Actuarial Assumptlons: 31 MARCH 20616 31 MARCH 2015 31 MARCH 2016 31 MARCH 2015 31 MARCH 2016 31 MARCH 2015
In Rs. InRs. In Rs. InRs. in Rs. InRs.
1 Discount rate . 7.57% 8.00% 7.57% 8.00% 7.57% 8.00%
2 Rate of retum on Plan Assets 8.00% 8.00% NA NA NA NA
3 Mortality Rate IALM-2008 LIC(1994-96) 1ALM-2008 LECG{1994-95) JALM-2006-G8 LIC{1994-85)
4 Salary fon rate (| g Staff} 5%, 2% 6%, 2% 7% % 0% 0%
5 Attrition rate 1% 1% 3% 2% 1% 3% 2% 1% % 1%
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Vi Amounts for the current and previous four years are as follows :
Gratu
2015186 201415 2013-14 201213 2011-12
4,15.48,444 351,864,041 4278708 78,33,551 55,58,993 |
3,73,06,765 3,13,61,698 - - .
{42 42 679 {38,22 ‘_% (42 78 709 (78,33,551) (92,98,99§1|
10,19.163 2,98,249 - - -
{2,58,762)( | - - - |
] Additional Gratuity
2015-16 201415 201314 2012-12 201112
1}Defined benefil obligation 5,31,142 4,69 266 A NA NA
2|Plan Assets - - A NA A
3|Surplus / (Deficit) (5,31,142) (4,569,265} A NA A
4|Experience adjustments on plan labilities - P | A NA A
SlExperienee adjustments on plan assets - - 1 NA NA A

b) The Company makes annual contribution 1o Blue Star Empleyees Gratuity Fund, which is a funded defined beneflt
Parent Company manages the invesiments of the Gratuity fund. Expected rate of return on investments Is determine
Company at tha beginning of the year on the retum expected on its existing portfclio, along with the estimated Incres

gratuity furd in the next year (31 March 2015 : Rs,49,52,400/-}

plan for qualifying employess. The fund formed by the
< based on the assessment made by the Parent
mental investments to be made during the year, Yield on

portfolio is calculated based on a suitable mark-up overthe benchmark Gevernment securities of similar maturities. The Company expecis io contrible Rs.54,47,640/- to

©) The estimates of future salary increases, considered in actuarial valuation, take into accaunt inflation, seniorily, promation and other relevant factors
d) The guidance issued by the Accounting Standard Board (ASH) on implementing AS 15, Employee Benefits (revised Z005) states that provident fund sat up by Parent

Company which require interest shortfall 1o be met by the employer, should be freated as a defined benafit plan. The acluary has provided a valuation and according
therelo, there is na shortfall as at March 31, 2016. The Company's contribution to the Employee's Provident fund aggregates to Rs. 43,16,987 {31 March 2015 Ni).

The detalls of the fund and plan assels positior: are as follows:

31 MARCH 2016 31 MARCH 2015
InRs, In Rs.
Suiplus of Plan assets over defined benefit chligation §2,16,365 3318,365
Fresent value ofinterest rale guarantes obligation at
ear end 2227618 2242267
Shortfall - -

1. General Description of slgnificant defined plans:

1. Gratuily is payable to 2ll eligible employees on separ
five years

The ion used in determining the present value of abligation of the interast rate gu itee under Pr h
31 MARCH 2016 _| 37 MARGH 2075 |

Disceunting rate 8.65% .51%

Expected guaranteed interest rale 8.80%] .75%

[Eercied Rate of Relurs on Asset 7.86%]| 7.93%|

t based on 15 days last drawn salary for each complated years of servica afler confinuous service for

2. Additional Gratuity is payable as per the specific nules of the cemparny i.e. Rs.5,0000- for staff and Rs. 10,000/ for managers subject to qualitying servics of 15 years

V. The major categories of plan assets as a percentage of the fair value of total plan assets are as follows:

As at 31 March 2016 |As at 31 March 2015

4.20%| 4.27%
Central government Secunties - 3.55%)
State government Securiies 20.91% 0.78%|
Public Seclor Undertakings 44.21% 20.15%|
Private Sector 4A7% 30.02%
|Ciquid funds - 1.23%
Irvestment with approved Insurance company 26.21%| -
Total Investments 100.00%] _100.00%)|

The overall expected rate of relumn on assets is determined basad on the markst prices prevaiting an that date, applicable for the pericd over which the obligation is ta be

setlfed.

31 Leases
Operating Laase : Company as a Lessea

The Company has entered into operating lease agreements for storage kocations and residentiz] premiges for its employees. The future lease rental payments are

determined on the basis of monthly lease payment terms as per the agreements. Lease rental ax,
Rs.57,500/- (31 March 2015: Rs.3,17,5004) and under rent & hire charges Rs.48.48,265/

Operating Lease ;: Company as a Lessor

penses debited to Statement of Profit & Loss under cost of projects are
{31 March 2015; Rs.5,37,920/)

The Company has entered inlo operating lease agreements. All lease are cancellable excapt one property, which has a lock in period of 3 years. The future lease rental
receipts are determined on the basis of monthly lease receipt terms as per the agreements. Lease rental income credited to Statement of Profit & Lass is Rs.3,55,80,9005
e

{31 March 2015: NiL). Future minimum rentals ivable under Il perating leases are as follows :
31 MARGH 2016 31 MARCH 2015
in Rs. InRs. -
{a) Not later than one year 99,50,850 -
{b) Later than one year but not later than five years 77,339,550 -

() Later ihan five years

Q..
&
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&
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BLUE STAR ENGINEERING & ELECTRONICS LIMITED {Formerly known as Blue Star Electro-Mechanical Limited)
! NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2016

32 Segment Information
A, Primary Segment Reporting (by Business Segment}
The Company's business segments are organized around product lines as under:
" oa Plumbing & Fire-fighting systems including contracting business of engineering, canstruction, installation, commissioning and after sales service
b Professianal Electranics and Industrial Systems includas trading and services for industrial products and systems, Material Testing Equipment & Systems (Destructive / Non-destructive), Rata
Communication Products & Services, Testing & Measuring Instruments and Healthcare Systems
¢.  Providing properties on Rent

Segment Revenues, Results and cther Information :

31 MARCH 2016 31 MARCH 2015
InRs. In Rs.
|. SEGMENT REVENUE
i. Plumbing & Fire-fighting Systems ) 14,40,22,130 35,85,96,810
ii. Professionat Electronics and Industrizl Systems 1,13,81,37,580 -
ili. Rerting of properies 3,55,89,800 -
TOTAL SEGMENT REVENUE . 1,31,77,49,590 36,85,96,810
Add : Other Income B9,66,641 45,69,917
TOTAL INCOME - 1,32,47,16,231 36,01,66,727
Il. SEGMENT RESULT
i. Plumbing & Fire-fighting Systems 2,36,03,614 {12.35,94,668)
§i. Professional Electronics and Industrial Systems 12,26,33,637 -
iii. Renting of propertiss (4,13,91,782) -
TOTAL SEGMENT RESULT 10,48,45,469 (12,35,94,668)
Less : i) Finance Cost §,86,32 472 6,11,82,881
ii) Gther un-allocable Expenditure Net of ur-allocable Income 1,47,04,987 -
TOTAL PROFIT / (LOSS) BEFORE TAXATION AND EXCEPTIONAL ITEM 2,15,08,0%1 {18,47,77,559}
EXCEPTIONAL ITEM . -
PROFIT / {LOSS) BEFORE TAXATION 2,15,08,011 {18,47,77,559)
PRCVISICN FOR TAXES - -
NET PROFIT [ {LOSS) AFTER TAX 2,15,08,011 {18,47,77,559}
. OTHER INFORMATION :
a. SEGMENT ASSETS
i. Plumbing & Fire-fighting Systems . 24,83,66,230 56,86,79,997
it, Professional Electronics and Industrial Systems 1.44,63,73,741 1,36,24,57.881
iii. Renting of properties 68,00,18,536 -
TOTAL SEGMENT ASSETS 2,37,41,58,507 1,93,11,37,878
. Add: Un-allocable Corporate Assets 714,001,312 2,85,07 192
+ TOTAL ASSETS 2,44,61,59,819 1,85,96,45,070
b, SEGMENT LIABILITIES
i. Plumbing & Fire-fighting Systems 19,21,82,375 28,76,10,193
ii. Professional Elecironics and Industrial Systems 31.81,19,127 22,48,50,016
iii. Ranting of properties 7.02,85,394 -
TOTAL SEGMENT LIABILITIES : 48,75,86,097 51,24,60,209
Add : Un-allocable Corporate Liabilities £0,68,01,997 69,93 02,765
TOTAL LIABILTIES 1,09,43,83,894 1,21,17,62,974
©. CAPITAL EXPENDITURE (including Capital WIP} -
i. Plumbing & Fire-fighting Systems - -
ii. Professionat Electronics and Industrial Systems 1,01,41,225 82,76,51,835
iii, Renting of properties - 3,48,87,500 -
iv. Other Un-aliccable 2,85,000 -
TOTAL 4,53,13,725 £2,76,51,835
d. DEPREGIATION
"i. Plumbing & Fire-fighting Systems - 8,01,168
ii. Professianal Elettronics and Industial Systems 5703321 -
iii. Renting of properties 6,93,665387 -
iv. Other Un-allecabla 920 -
TOTAL 7,60,59,628 8,01,168
&. NON CASH EXPENSES OTHER THAN DEPREGIATION
i. Plumbing & Fire-fighting Systems 50,33,653 11,92,81,332
ii. Professional Electronics and Industrial Systems 1,18,47,849 -
iii. Renting of properties - -
iv. Other Un-allecable - -
TOTAL 1,66,81,502 11,92,91,332

B. Secondary Segment Reporting {By Geographical Segment):
There are no secondary reportable segment.
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BLUE STAR ENGINEERING & ELECTRONICS LIMITED {Formerly known as Blue Star Electro-Mechanical Limited}
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2016

33 Related party disclosure
WNames of related parties and related party refationship

Related parties where controls exists
Helding Company N Blus Star Limited

Fellow subsidiary . Blue Star Design and Engineering Limited (Now merged with Blue Star Engineering &
Electronics Limited refer nete 2.2)

Name of other related party with whom transactions have taken place during the year
Associates of Holding Gompany Blue Star Qatar LLC
The following table provides the total amount of iransaciions that have been entered into with related parties for the relevant financial year:

31 MARCH 2018 31 MARCH 2015
In Rs. In Rs,

Purchase of material:-

Blue Star Limited 1,05,70,691 6,683,855
Sale of material;- .

Blue Star Limited 3,25 64,336 -
LConsultancy Charges rendered

Blue Star jimited 62,18,576 -

Reimbursement of expenses:-
Blue Star Limited 7,29,08,131 1,13,34,391

Blue Star Design and Enginaering Limited - ’ 85,438
Recovery of expenses:-

Blue Star Limited 7,25,90,496 1,64,04,677
Interest expenses:-

Blue Star Limited 8,13,699 1.41,64,37

Blue Star Design and Engineering Limited - $,15,9256
Lean taken during the periad:»

Blue Star Limited . - 13,00,00,600

Btue Star Design and Engineering Limited - 25,00,00,000
Loan repaid during the pariod:-

Blue Star Limited - 3,00,00,000 10,00,00,000

Blue Star Design and Engineering Limited - 12,15,00,000
Balance due -Loan -

Blue Star Limited - 3,00,00,000

Blue Star Design and Engineering Limited - 29,10,00,000
Balance due -Advance Receivable:- .

Blue Star Limited - 17.07.104
Balance due -creditors:-

Blue Star Limited 27,112,319 -

Blue Star Design and Engineering Limited - 23,481
Rent inceme recgived during the vear

Blue Star Limited 2,61,12,803 -
Balance due -interest on loan:-

Blue Star Design and Engineering Limited - 1,88,31,625
Balance receivable-Sundry debtors

Blue Star Qatar LLC 4,05,93,201 -
Caorporate Guarantes outstanding

Blue Star Limited . 73,00,00,000 75,00,00,0C0
Investment- .

Blue Star Design and Engineering Limited - 18,00,00,000
Issus of Shares -

Biue Star Limited (Refer note 2.2) 2,92,50,000 1.10,50,00,000
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BLUE STAR ENGINEERING 8 ELECTRONICS LIMITED (Formerly known as Blue Star Electro-Mechanical Limited)

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2016

34 Capital and other commitments

At 31 March 2016, the Company has commitments of Rs. 36,63,699/- (31 March 2015 ; Rs. Nil) against which no provision has been made in current year .

35 Details of dues to micro and small enterprises as defined under the MSMED Act, 2006

31 MARCH 2016

31 MARCH 2018

In Rs. In Rs,
The principal amount and the interest due thereon remaining unpaid to any supplier as at the end of
each accounting year
Principal amount due t6 micre and small enterprises - 15,48,740
Interest due cn abave - B2 699
The amaunt of interest paid by the buyer in terms of section 16 of the MSMED Act 2006 along with the
amounts of the payment made to the supplier beyond the appointed day during each accounting year
62,6589 -
The amaunt of interest due and payable for the period of delay in making payment {which have been
paid but heyond the appointed day during the vear} but withaut adding the interest specified under the
MSMED Act 2008 - 62,699
The amount of interest acorued and remaining unpaid at the end of each accounting year - 62,689
The amount of further interest zemaining due and payable even in the succeeding years, untl such
date when the interest dues as above are actually paid to the small enterprisa for the purpose of 82,699 62,699
disallowance 25 a deductible expenditure under section 23 of the MSMED Act 2006
36 _Imported and indigenous raw il B ts and spare parts consumed
31 MARCH 2016 3 MARCH 2015
% of Total % of Total
Consumption In Rs. Consumption In Rs.
Raw Materials
Indigenous 100% 12,66,17.71¢ 100% 28,07,10,352
100% 12,86,17,710 100% 28,07,10,352
37 _Earnings in forelgn Currency (accrual basis)
31 MARCH 2016 31 MARCH 2015
In Rs. in Rs.
Commissicn Income 7.55,08,907 -
7,85,08,907 -
38 Expenditures in foreign Currency (accrual basis)
31 MARCH 2018 31 MARGH 2015
In Rs. In Rs.
Travelling and Conveyanca 17.01,487 -
Maintenance, Installaticn and Service Charges 78,72,723 -
Conference and communication expenses 2,037 -
95,76,227 -
39 Disclosure in terms of revised A ing St 7 anthe A ing of Construction Contracts is as under:
31 MARCH 2016 31 MARCH 2015
In Rs. in Rs.
I Contract revenue recognised as revenue in the period (Refer Note 20) 14,40,22,130 31,49.02,710
Il. For Contracts that are in progress as on March 31
A) Contract costs incurrad and recagnized profits 83,39,88,635 32,83,60,412
(Less Recognised losses) up to the reporting date
B) Advances received 4,76,65,187 10,30,14,755
C) Gross amount due from custorners for Contract Work 8,30,90,534 10,80,38,914
D} Gress amount due to customers for Contract Work 36,13,602 80.11,397
E) Retention ameunt 3,88,26,500 €,03,52,086
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BLUE STAR ENGINEERING & ELECTRONICS LIMITED [Fermerly known as Blue S$tar Efectro-Mechanical Limited)

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2016

40 Aggragation of

d in Project cost and Other expenses for the Year 2015-2016 in specific items are as follows

Nature of Expenses Note 22 Note 28 Total

Rent £7,500 48,48,265 49,05,765
(3,17,500) (5,37,920) (8.55,420}

Power & fuel 17,163 80,926 98,089
{11.76,546) - (11,76,546)

[nsurance 14,52 458 18,71,532 33,23,89¢
(7,61,284) {5,49,105) {13,10,389)

Travelling & conveyance 3,45,693 3,72,30,410 3,75,76,103
(14,42 801) {14,79,366) (29,22,167)

Printing & stationery 6,92,147 14,234,934 21,27,081
(8,03,717) (2,987,935} (12,04,652)

Legal & professional fees 76,30,353 1,38,56,518 2,17,86,871
- - (2,67,12,509) {2,07,12,909)

Rates and Taxes 45,23,118 13,15,982 58,39,098
(16,11,891) (14,36,179) (30,48,070)

Communication Expenses 2,239,429 §3,01,601 65,41,030
N (7.42,491) (7,42,481)

Freight Outwards 371,659 10,588,714 14,860,373
{2,36,030) - (2,36,030)

Figures in brackels are for previous year

41 Particulars of Un-hedged foreign Currenicy Exposure as at the Balance Shaet date

31 MARCH 2016 31 MARCH 2015

Particulars Currency Amountin FC | Amount InRs. | Amournt in FC Amount In Rs.
AED) 8,18,757] 142,18,271 s,n‘s{ 1,14,367]
CAD| 483 23,682 :| |
EUR 3,63,703 2,76,38,665| 1,862,910 1,09,15,684
Payable GBP - E 41 3,818
JPY 5§00 323 564,625 2,92,884
USD 14,111,830 9,38,11,014] 8,17,339 5,09,75,339
AED 8,30,272 1,44,02,257| - -
CAD 4,070 2,01,563] 78,052 38,24,168
o EUR. 1,33,836; 84,92,953 3,70,848| 2,48,29,761
Receivable GEP) 34,418 32,685,987 31,148 28,72,902
JPY] 44,850,192 2345171 51,15,382; 26,49,768
Ush 13,058,687 8,16,60,432 12,86,174; 8,08,93,681

42 Previous year figures

The previous years figures have been regrouped, recfassified wherever necessary, to confirm this year classification.
As per our repert of even date
ForSRBC&COLLP For and on hehalf of the Board of Directors of

Chartered Accountants . BHfie star Epgineering & Electronics Limited
CAl Firm Registration Mo 324982E/E300003
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